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           Spray Beach Yacht Club
November 1, 2010

Dear Fellow Member,

At our General Membership Meeting on September 4 we voted to finance the Small Clubhouse Renovation Project and to pay off the existing mortgage on the property through appropriate financing methods.  A promissory note is the preferred method to accomplish these objectives so as to significantly reduce the legal and administrative expense as opposed to other forms.  The purpose of this correspondence is to solicit your interest in acquiring a promissory note.
The purposed financing will have the following terms and features:

· an unsecured promissory note to a member
· the  note will pay an interest rate of 5%
· principal and interest will be paid semi annually
· 15 year term for amortization of the principal
·  interest paid will be reported on an IRS Form  annually

· notes will be issued in $10,000 increments to a member in good standing

· there will be no prepayment for the first five years, thereafter, the Club reserves the right to prepay principal pro rata to outstanding note holders

· the Club reserves the right to repurchase individual notes at its sole discretion, if requested by a member or member’s estate
· the note is not a security and there is no market to buy, sell or trade the promissory note
You should consult with your financial and legal advisors if you have any questions on how purchasing this promissory note impacts you.

Each senior member in good standing may apply to purchase a note.  The financing, per the approved membership motion, will be limited to $577,000 which will make available 57 notes at $10,000 and one note at $7,000.  We will hold a drawing to determine a priority list of purchasers if more members desire to purchase a note than are needed to fund the project and repay the existing loan.

Members may request to purchase more than one note; however, additional notes will be available only after all members have an opportunity to purchase one note.  A drawing will be used to distribute additional purchases. 

Please complete the attached form and mail it to the Club posted marked by November 15.  We will determine the priority list of members eligible to purchase a note and notify all members by November 23 so that we can complete the funding as soon as practical before December 31. 

Should you have any questions please contact me by email at richardsonlbi@comcast.net.

Respectfully, 

Joe Richardson

Treasurer

Spray Beach Yacht Club
Intention to purchase a promissory note

Complete one form for each Member
Name:

Address:

City:





State:

Zip code:
Email address:

Preferred telephone number:

Each senior member in good standing may apply to purchase a note.  The financing will be limited to $577,000 which will make available 57 notes at $10,000 and one note at $7,000.  We will hold a drawing to determine a priority list of purchasers if more members desire to purchase a note than are needed to fund the project and existing loan repayment.

Members may request to purchase more than one note; however, additional notes will be available only after all members have an opportunity to purchase one note.  A drawing will be used to distribute additional purchases. 

Indicate the number of promissory notes you intend to purchase if available: 

#_________________

This expression of interest is not binding on you or SBYC until we both have signed the promissory note and we have received your check.
Please mail this form postmarked no later than November 15 to Treasurer, Spray Beach Yacht Club, PO Box 1125, Spray Beach, NJ 08008.
